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Introductory Words

Dr Rama Naidu (Executive Director: DDP)

On behalf of the DDP and the Konrad-Adenauer Foundation | would like to
welcome you all here this evening and a special word of welcome to our two
guests Ms Karen Read and Ms Divya Naidoo. And as well as our guests from the
region from Angola, Malawi, Mozambique and Zimbabwe. They are here to
attend a conference on citizens engaging local government and we decided to
have a show on how we engage our citizens, through our forums at DDP, so you
are most welcome to this forum as well. Tonight’s topic on the Basic Income
Grant has been a pretty contentious issue for quite some time now and there
have been arguments both for and against. And | think tonight we want to look
a little deeper at the facts of the case and separate the emotions from what is
really there so that we can understand what the real issues are about and
perhaps more importantly that we use this space to discuss, to debate and to
engage each other at a pretty serious level about the issues around the Basic
Income Grant. This is really a very serious and critical issue and | would like to
see us take advantage of our seating arrangement to have some really vibrant
discussion in your groups as we take this process forward. And now | would like
to hand over to Dumisani , our chairperson for this evening, who will give us a
little bit of background as to what the grant is about as well as a fuller

introduction our two panelists. Dumisani

Dumisani Nyalunga (Programme Officer: Research - DDP)
Good evening Ladies and Gentlemen, on behalf of the Democratic Development

Programme | would like to take this opportunity to welcome each and every
one of you in this evening. My name is Dumisani Nyalunga and | will be the
programmed director for this event. Our special welcome goes to our two
panelists, Ms Karen Read and Ms Divya Naidoo, thank you very much for taking
time to join us this evening. Let’s give them a round of applause Ladies and

Gentlemen.



Thank you. Once again welcome everybody and | hope you find topic very
informative. The forum for this evening is entitled “A Basic Income Grant-Is it a
solution for poverty in South Africa?” This is a critical topic ladies and
gentlemen given the fact that poverty remains a major issue in South Africa
even today. Unfortunately in over a decade little has been done to truly
alleviate the plight of the most heartbroken of our population. According to a
study conducted back in 2001 by the Southern African Regional Poverty
Network 57% our population was living in poverty and | still believe that even
today as we speak an overwhelming majority of our people continues to live
under the poverty line. So it is actually this situation which resulted many
groups in South Africa advocating and lobbying for the implementation of what
is called a Basic Income Grant (BIG) which is basically a uniform amount of
money paid monthly to all legal South Africans regardless of their age,
regardless of their employment status so this money is actually paid to
everyone over their lifetime likely funded through tax revenues. In South Africa
it has been estimated that BIG will cover the basic costs of living for an
individual in the region of a R100 a month. Such payment could seriously

improve the well being of our very poorest of the poor it is believed.

The critical questions therefore, ladies and gentlemen, are that: Does a R100
Basic Income Grant still reasonable? Is it enough to dish out R100’s to people? Is
that money reasonable? Is it unfair for such a grant to be paid to everyone
regardless of their employment status, age and so on? People like Patrice
Motsepe, as well integrate into this grant. People like Mike Sutcliffe, people
like Dumisani, | am joking? So these are some of the issues that we need to
discuss. Is such a scheme feasible or will it proves too costly for our economy?
Is our economy ready to provide such grant to the poor? So | just hope that our
speakers will help us to demystify some of these questions. As always and as
usual, the procedure is, ladies and gentleman that | am going to afford our

speakers approximately thirty minutes each to make their presentations and



after the two presentations | will afford you the opportunity to discuss the kind
of issues that came out of the two presentations in your small groups, exactly
where you are seated. We will give you approximately ten to fifteen minutes to
discuss and debate issues. You will be requested to come up with critical
questions; you will also be given the opportunity to ask those questions to the
panelists and to make recommendations or comments where possible. You are
free to choose a speaker or a chairperson to guide your discussion in your small
groups. Without anymore waste of time , ladies and gentlemen, | would like to
take this opportunity to call on our first speaker, Ms Divya Naidoo, she works
as Director of Black Sash , Black Sash is an NGO , that works to advance

equality ,social justice and human rights issues in South Africa , over to her.

Guest Speakers

Ms Divya Naidoo, Director of Black Sash:

Good evening ladies and gentleman, firstly | would like to thank the DDP for
inviting me on behalf of the Black Sash to make this presentation this evening.
Black Sash ahs been fortunate to have had a wonderful association with the
DDP over the years and they always organize excellent programmes so we are

indeed honoured to have this invitation.

| think Dumisani asked some very important questions. | am not going to answer
all of these questions. | would like to point out that | am not an economist so
don’t expect me to give you details from an economical point of how BIG is
going to work, how it is going to be funded . From Black Sash’s perspectives is
what | am going to cover in the context of what we call comprehensive social
security and that is going to be the angle from which | am going to make this

presentation.

But just as a starter | would just like to give you some background. What | am

going to start off by looking at is that the constitution of our country highlights



the importance and the constitution of course is the highest law of this land
and if you look at Section 27 (1) (c) of our constitution states that “everyone
has the right to have access to social security including if they cannot support
themselves and their dependents, appropriate social assistance. So this is what
our constitution is saying. We are saying that every person in this country must
have some basic income. But of course let us look at what the stats say about
what we see in our country. South Africa is one of the most unemployed
countries in the world. In a recent study it was found that 18 million people
live on less than R300 per month. The poorest citizens remain overwhelming
African, female. 60% of female headed households are poor as compared to 31%
of male headed households. Two in every three children live in poverty. 25% of
children have severe to moderate stunting .There is large scale structural
unemployment in our country 38 % of the economically active are unemployed.
Almost 22 % of households have reported that they go hungry. Fewer workers
are able to find formal employment .there are people who rely on the land for
basic subsistence. Traditional forms of family life has been eroded and with it
the support system that protected the aged, children and the disabled. Female
headed households are increasing and there is greater poverty. Women are
living longer, but not easier, lives with the exception of HIV/AIDS affected
cases. In terms of informal sector employment, 6.7 million people are
underemployed, 2.4 million people are employed in the informal sector. A third
of the informal sector workers are domestic workers and we all know about the
difficultly that domestic workers experience. Quality of life is harder for these
workers there is no protection and they are often exposed to risk. One of the
things that Black Sash has been looking at, for example, is that in terms of
compensation for occupational injury and disease is that domestic workers are

not covered in terms of that so they really are a very vulnerable group.

27% of people reported insufficient money to feed children at some point in the
last year and this was a study that was done in 1999. So being chronically ill,

what does it mean for these families? It means that these families are living in



larger households, they are female headed households and often households
headed by an older person-that’s the old grandparents. Adult members of
households are less educated and they have low levels of literacy. The
households spend less on food per person than other households and they have
less access to land that they can farm on even for their subsistence. They are

more likely to be receiving pensions.

In spite of the changes in our country we find this concept of two nations. Class
division is increasing at a global level. The top 20% of people in this country
have access to high private pensions, private health care, private insurance and
the bottom 70% survive on social grants, old age pensions and disability grants.
And if you look at the levels of income at these two levels, these two
categories of people widely differ. If we look at the quality of our services,
private hospitals as compared to public hospitals, | think that says something
about how people are treated and the impact of poverty on the poor. The
standards differed in private schools as well. And fortunately more recently our
country has started to look at free school so at least in some way we are
alleviating some levels of the poverty for children in the future at least they
will be able to be better educated and not having to stop school at an early

age.

There are 18 million children in South Africa. 60-70% of children live in extreme
poverty .Over 10 million children are poor that is 59% of the population. One in
four households experience hunger. 65 % of these children live in three
provinces, KwaZulu-Natal, the Eastern Cape and Limpopo. So we have
extremely poor children living in this province. This was just some stats that
we got, just to show you demographics of poverty and children across the
country.

Now what has been government’s response to some of this? Following the
94’elections government had made certain commitments in terms of what they

wanted to do. They committed to looking at process of alleviating poverty in



this country and so what happened was that the Taylor Committee was
commissioned to do some investigations and present a report to government. In
2000 this is what the Taylor Committee recommended: the Committee
recommended that we adopt a comprehensive social security package that
guarantees the basic needs of all people in South Africa but we needed to
address income poverty and they recommended three types of grants that

needed to be made available to people.

Now if you think back, at that point we had what was called a State
Maintenance Grant and the Committee found that there was a very small group
of people that were actually benefiting, children, | am talking about, that were
benefiting from this grant and there was a large number of poor children that
were not able to access any grants and so the Committee recommended a Child
Support Grant to replace what was then the State Maintenance Grant. The
Committee had, at that point recommended that, that grant should be given to
all children under the age of 18 years in keeping with what the State
Maintenance Grant was about but government at that stage had started phasing
the process to a much smaller level and currently only children under 14 years

are collecting that grant.

They also recommended the Basic Income Grant at the rate of a R100 per
person for all South Africans. And the third grant which they said needed to be

continued was the old age pension for all old people.

They also emphasized the importance of special needs children, those with
disabilities, the elderly person and they also emphasized the need for them to
also be protected in some way. In terms for children they felt that the Foster
Care Grant and the Care Dependency Grant, which was already being provided,

should continue because they serve a very important purpose.



Overall the Committee talked about a basic package of services that must be
provided together with the grants and these were free and adequate public
health care, free primary and secondary schooling , free basic water and
sanitation , free basic electricity , accessible and affordable public transport,
access to affordable and adequate housing and access to jobs and skills
training. So basically the Committee recommended that these services be
provided to everyone or there may be criteria which certain people should be
able to get that money. They also felt that this should be phased in over a

period of time.

The Committee also looked at the issue of the means test and recommended
that the means test should be done away with. It is a costly process within
itself and it was felt that the money spent on the means test can actually be
used to provide for the poor. The Taylor Committee recommended that the
most effective means of reducing poverty was to provide social assistance
grants to people especially the vulnerable group and this was when the Basic
Income Grant was first proposed. Two years later we saw the extension of the
Child Support Grant and now it remains at the point of thirteen years, up to

thirteen years at which children can collect it.

Currently there are over 11 million people that are receiving grants. That is 22
% of our population, however , a critical gap exists in terms of people, that is
adults and children, from the ages of 14 to 59 for women and 14 to 64 for men
because if you know our system of old age pensions , women may receive them
at 60 and men at 65 . And that is another issue which we as the Black Sash are
lobbying for because we feel that everyone should actually receive the grant at
60.

You’ll see on the screen the types of grants and the amounts that people are
receiving and this is in terms of the new budget what amounts of grants people

are going to be getting. Currently the Old Age Pension, the government is



spending 19.5 billion a year on this Old Age Pension for 2.1 million pensioners.
In terms of the child support grant according to a household survey that was
done in 2003 we found that in terms of the gap that there were over 4 million
children excluded from receiving grants, that’s 4 million children are not
getting the grant because they are not young enough, they are too old to
receive it and they are still children. And we are a country that signed the UN
Convention on the Rights of the Child, the African Charter -we have signed all
of this and these talk of putting children first yet we have millions of children

and yet we have millions of children who are not receiving the payment.

What have been some of the benefits of children getting grants? It has provided
for families to be able to buy household food, it’s a consistent form of income,
it creates access to facilities , to credit facilities which means that families can
actually buy things on account because they have a regular income each month
.It has contributed to the rural economy because find that at pension payout
points in rural areas there is a market that has been created there where
people open up little stores and that is an important part to the economy of
rural areas. And where there has been an income into a family it has protected

the health of members of that family.

But there are gaps in our system. What are those gaps? There are groups of
children that are being left out, children between the ages of 14 and 18 years
are not getting the grants and these include child headed households where
this is no adult there is only children there. It excluded HIV positive children.
Families have also been living off pensions , entire families live off the Old Age
Pension of the grandmother in that home so what we find is that the
government is spreading poverty around. There is no general assistance for
households where nobody is employed so if there are adults in that home and

nobody is employed in that home they don’t get any income.



The 2002 budget acknowledged that providing social grants was the most
effective, was an effective tool for alleviating poverty. And yet of the over 23
million people, about 11 million live in households that receive no social
assistance. | just want to illustrate a case a child Nandi, and that is not her real
name, was born in 1992 so she is 15 years old, her parents were never married
and her father is now deceased. Nandi had a deformity from birth, she had a
distended stomach, she was operated on while she was young and has been
hospitalized several times during her life. She is very small for a 15 year old,
she looks more like she is about 8 or 9 because of her disability and her
hospitalization regularly she was not able to go to school. She only went to
school for the first time last year. Her school uniform had to be specially
designed for her because of her shape. This child is one of those that fall
outside of the social security net. She is not young enough to receive a Child
Support Grant because she is 15, her family lives in a rural area so her mother
never knew about the grant before. She is not disabled enough to receive the
Care Dependency Grant because that grant requires that you have to be
severely disabled where you require 24 hour care. We are not protecting this
child. What are we doing for children like this? And there are millions of
children like this who have a need. She is probably going to need to go back for
treatment again. Where does her mother get money to take her to the
hospital? Maybe she will get the free service when she gets there but how does
she get there? Her school is away from her home so she walks to school because

they have no money to pay for public transport.

This is just some of the stats, if you could just look at and | am not going to go
through but which is particularly important for us just to look at is how many
child headed households we have in our country and again this is another issue
where children are unable to make applications for grants on behalf of another
child.
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So what is a Basic Income Grant? It is universal coverage with no means testing.
It is to look at supplementing the existing grants in households and everyone
should receive this. Now the question is of the R100’s and many years ago when
there started to be motivation for the Basic Income Grant a proposal was made
of R100’s and recently even we debated this in the Black Sash and said are we
seriously still talking about R100 seven years later. And the question that |
think | would like to quote tonight. What are the basic needs? The motivation
at that stage was that it would at least provide some money for families and
when they pooling the money together, it will contribute to food. And we know
that poor families live in large households so if there six or seven people and
then they have that amount of money and if there was only one person who
was getting the grant every month, then it helps contribute to that family. But
it’s a question that we need to ask. The poor are targeted through a collective
basket and I’ve covered that in terms of material and what foundations were
made, and there will be a level of redistributing finances within the country.
Now it is said that when human blood doesn’t move, it clots. Now what
happens when it clots? You get sick. Now say money need to flow, in the same
way as blood needs to flow. But there is another more funny illustration that |
once used and that | would like to share with you. If you have this lovely
garden and you want the grass to grow so you get manure and you pile it in a
corner and you leave it, what happens? The garden doesn’t grow and it just
causes a stink. But if you spread it out then you will have this lovely lawn. And
in the same breath if we spread across the money in the country and you don’t
have a situation where a handful of people have lots of money. | always like to
use the example of people who all of a sudden don’t want to buy local clothes,
because it’s not good enough for them so they want to go and buy fancy
clothes abroad. But whereas if we spread the money across the people,
everyone could buy the loaf of bread and its 50 families are buying bread that
means that 50 loaves of bread have to be made each day. And what happens
when more jobs are created. That is the question. But if only five people have

the money to afford the bread then fewer jobs get created because there are
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fewer people who have money. So let us spread the money out so that more

people actually have money.

Government’s response has been that it is unaffordable, unsustainable, that it
will make people become dependent. Current government policy provides for
the economically active people and if you look at the social security net this
group of people are not covered. So it’s not going to take them out of receiving
increment and it’s only short-term. So 90 percent of people remain poor. Now
what would the BIG do? BIG would eliminate destitution. Alleviate poverty, it
would complement job creation. It would provide income security and will
reduce social exclusion and it is the foundation for a comprehensive social
package. What is the impact on poverty? In 2004 the department of social
development commissioned a study to be done to look at the social and
economic impact of South Africa’s social security system, and this is what they
found. They found tat people receiving the old age pension improved their
overall health and nutrition. People in households receiving social grants have
increased both their labour force participation and employment rates. So that’s
a very interesting finding, that people are actually able to find jobs when they
have income. And it is actually quite logical. When people have income they
have money to take a bus to go look for jobs. If they don’t have money then
they can’t do that. Workers in households receiving grants realize a more rapid
wage increase. Why? Because they are less stressed, and they work better and
get promoted. And these studies have also been done in Brazil and Argentina
and have also found that where there were families that received social

systems it has reduced poverty.

So when we go back and look at why we should have a BIG, | think that all of
the information that | have presented so far tells you why. We have seen that
where there is some form of income for the poor peoples lives have improved.
Studies have shown us that. If we are serious as a country on resolving poverty

and putting children first, then we need to look at how we are going to do it.
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The constitution says that the value of human dignity is one of the founding
principles of our constitution and dignity demands that people are afforded the
right to make their own decision on how they manage their lives. Now the
future poses many challenges. Do we continue to have two economies that
operate far apart or do we have a society of shared responsibility where those
who are contributing to the development and upliftment of those in need
through the BIG? Do we continue to allow our children to go hungry and do we
hope to see poverty extinct in the next decade or do we continue to leave our
children starving because we are afraid that it is going to cost us too much to

provide for their future? Thank you.

Ms Karen Read (DIAKONIA)
Thank you DDP for inviting DIAKONIA council of Churches and my colleague for

providing such a comprehensive picture of the BIG. | am going to be taking a
slightly different take on it and | just want to start off by saying how wonderful
it is to see so many people. Usually in Church circles when you mention the
word poverty the room empties and | am not quite sure why that is. | don’t
know whether it is because we don’t want to acknowledge the suffering of
others. Do we feel uncomfortable with the topic or is it guilt? But whatever the
reason is we need to deal with it fast. The Freedom Charter said that the
people shall share in the country’s wealth and the land shall be shared by the
people who work it. There is very little evidence of this to date. In fact,
poverty has increased in our democracy and inequality is on the rise. We now
need to start the second revolution and struggle for economic justice.
DIAKONIA council of Churches has realized this and has put together a
document for the (?) journal, which is a theological reflection on the economic
crisis in South Africa. Up until now the Church responds to poverty with welfare
programmes, but is silent on the causes of poverty, rooted in economic policies

and practices. Mainly this is because Church going people believe that the
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sphere of economics lies outside their level of competence, even though Jesus
spoke more about money than he did about prayer. We continue to propagate
the error that the Christian faith does not deal with economics but only
spiritual matters. So the DIAKONIA council of Churches has a tool to stimulate
thought, debate and action among Churches. The BIG is a more practical tool
to assist in alleviating poverty and will also assist with redistribution. Before
we look closely at South Africa it is helpful to look elsewhere in the world
where BIG has made a difference. Brazil has a basic income grant which goes to
poor families. It has raised the income of the poorest 20 percent by more than
10 percent. The president De Silva also pledged not to continue with
privatization and this also has an impact on how the situation can improve. He
also states that this has the ability of stimulating the local economy as families
are buying products. The requirements of receiving BIG in Brazil are that the
children are attending school and that they are all vaccinated. But | don’t think
that any parent would have a problem with that. In 1950 Mauritius introduced a
universal pension which cost approximately 2 percent of the national income.
Today it has the lowest poverty rate and highest per capita income of any SADC

country.

The first question asked is, has enough been done to alleviate poverty in South
Africa? Our answer to that is, definitely not. Currently welfare grants are
making some impact on poverty in South Africa. It has been said that children
in families who receive welfare grants are more likely to attend school. It is
possible that this impacts more upon the girls, helping to remedy gender
disparity. There are problems with our grants as they stand. Some say if we
had a universal grant there would be fewer teenage pregnancies as girls are
currently attracted to child grants. There are also horrific stories of people
with HIV who receive grants and as soon as they take ARV and their CD count
lowers, the grant gets removed, this meaning that people want to go off the
ARV’s so they can receive the grant again. In essence we need better

redistribution, more land and more jobs. We need to face the fact that our
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current economic path does not create jobs. It is capital and not labour
intensive. Thus, there are fewer jobs. Why not have a BIG funded by the
capital intensive internationals. Our current economic system creates poverty
and this is structural. It is not because people are lazy or lack ambition. Wealth
is concentrated in a few hands as BEE or BEEE demonstrates that. Wealth is
South Africa is still largely in the hands of white males and one cannot ignore
the gender connotations of that either. What we need is a stimulation of local
economies and need to be mindful of the fact that our economy is based on the
finite resource which is oil. As the price of oil steadily increases, how much
longer can be absorb that cost? Is this making us push for better transport and
better energy options? How many of us have solar panels or wind turbines or
water tanks? There are other options, but most of the time we are so locked

into our industrialized policies that we can’t see the alternatives.

The second question is, is true democracy attainable without ensuring the basic
needs of all citizens? No- surely democracy is about the empowerment of all.
Those who live in poverty are less likely to have access to basic services and
knowledge. We all know how education is meant to be free and yet in many
areas it isn’t. Even if you get free school fees, there is the cost of transport
and supplies. Living in Durban has been interesting lately with the recent wave
action along the coast. Was the media attention in the townships where people
lost their homes or their lives? No- it was all about how businesses were going

to lose millions over Easter.

The third question is, will BIG help poverty alleviation? Yes, because those with
the least will benefit the most. It will also help as it will aid redistribution and
stimulate other parts of the economy. To quote Michael Samson, well designed
social transfers do not create dependency but often break dependency trends.
Over the last five years social spending in South Africa has increased and the
economy has enjoyed its broadest expansion in decades. Social transfers

directly tackle inequality and poverty. It promotes economic growth and
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provides some form of job security. People can buy goods to resell or it can
assist in finding jobs. Statistics prove that the more income a family has the

more likely they are to find jobs.

Question four, does R100 BIG seems reasonable? Is it enough to cover only the
very basic needs of the individual? Well R100 would be a start. It would also
mean that a bigger family would get more. More money would get pooled and
this, in a sense, is a safety net when you have nothing. Research from the EPRI
for 2004, found that workers of household who received both pensions and

child support grants, looked for work more intensively and extensively.

Question five, is it unfair for such a grant to be paid to everyone or should
social assistance only be given to the elderly, sickly or disabled etc.? If it goes
to everyone there would be fewer costs involved, also those who earn over a
certain amount will pay it back in tax, which also demonstrates the states
support to all in the country. Question six, is such a scheme feasible or will it
proves too costly? | believe we have no choice but to implement the BIG as we
have a bill of rights which states that all have the right to healthcare, food and
social security. This point has been covered in section 27 in the Bill of Rights. It
would also be interesting which organization takes the government to court on
this to ensure these rights. As you all know, we have a wonderful constitution
but it is not implemented. | think we also need to recognize the impact of
things such as global warming. To point out some of the effects, there will be
less arable land because of changes in rain patterns as we will receive less
gentle rain and heavier rain. With warmer temperatures there will be more
evaporation which translates into less water and is possible that we will receive
more over the sea. It also means that we have less arable land due to drier
conditions. What the long and short of it is, is that food security is threatened.
Question seven, is tax revenue a reasonable way to fund such a scheme? Why
not? A mixture of tax initiatives could be used. As mentioned previously, large

multi-nationals should have to bear some of this cost. South Africa subsidizes
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multi-nations with cheap water and cheap electricity and not to mention cheap

labour.

[Missed section due to poor recording]

I’d like to finish off with by quoting Margaret Niegem. We are at a cross-road.
Will we continue on a path of growth that will feed the rich people and seize
grants as band-aids for poor people? Or will we define growth so that it backs
the intrinsic creative energy of people, now forced to live in poverty? Will we
understand the basic citizen’s influence in grants, not simply to keep people
alive who are driven to the edge of the economic system, but as a creative way

that successful economy to enable local, sustainable and critical distribution?

Question & Comment Session

1. Given corruption in South Africa and fraud and now the current situation
which we are facing, especially with the situation of employment, are we

ready to create a dependency syndrome by providing BIG?

2. We need an organization to lead action. We want an organization to take the

step.

3. UDM: We have a few basic concerns. We applaud the efforts of our
government but we also want to see government supporting programmes to
ensure that this R820 or R650 goes a long way. If you take London or Britain,
for example, compared to South Africa, there are supportive mechanisms for
everyone, in that they provide reduced fees in terms of transformation. What
we also want to see is a reduction of VAT. We want to see the government

putting further support mechanisms for this system.
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4. YMCA: Our group supports BIG, however certain concerns have arisen.
Firstly, logistically speaking, how do we go about giving everyone R100?
Secondly, how do we lobby for support from government? And would this not
encourage larger families which in turn would result to an increase in crime
and housebreaking as criminals would know that large families will have more
money from the BIG? We also looked at the fact that BIG should have an
evaluation period over a certain number of years to ensure that it is achieving

what it set out to do.

5. The problem that we found was that people cannot even get ID documents,
therefore how is BIG going to be implemented? To what extent be achievable in

South Africa where we follow a capitalist path?

6. ACDP: How was the R100 arrived at and taking into account inflation over
the last 7 years, is R100 still efficient? Also there is the question of the
capacity of government to implement BIG? Firstly, government needs to have
the will to do it which has currently not been seen. Secondly the incompetence
currently within the social welfare system and the levels of corruption poses

serious challenges and how do overcome those hurdles?

7. Thokozani Hlatshwayo ANDM: We agree that BIG will work in poverty
alleviation, but we believe that it should only be made accessible to the
unemployed. There should be strict measures to do away with casualisation so
that the unemployed can be easily identified. Another comment is that R100 is
too little. Finally, our question is that how can we ensure that the grant is not
going to be abused and used to buy alcohol etc, but rather used for the cause

for which it was intended?
Ms. Divya Naidoo:

On the issue of corruption and dependency syndrome, | think when you look at

it, yes, there is the major problem of corruption in our country and that is why
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in terms of the motivation, it should not be means tested. It when you open it
up to means testing that you open it up to corruption. Right now if you look at
our current grant system, we have a situation where people have made an
application for a grant and officials have asked for bribes in order to fast track
grants. In terms of dependency theory R100 in itself will not create
dependency. Someone mentioned Britain and the doll system and that has been
accused of creating dependency, but R100 certainly will not create a
dependency. Someone else raised the point that there needs to be an
organization leading the BIG, now there is a BIG coalition that has brought
together other organizations to look at this whole process. There were also
questions raised about how are we actually going to go about giving everyone
R100 and I think that is a good question, because it is a big dilemma. We have
to look at how we are going to start implementing this programme. [Missed
section due to poor audio quality]

| like the idea about evaluating the programme over a period of time because

that has been government’s argument.

Ms. Karen Read

Okay, | will just add to what my colleague has said. | think we just need to
reinforce this whole dependency thing. When we give the rich people a tax
rebate, we don’t tell them what to spend it on. So it has to work both ways.
We can’t tell people what to spend their money on. Research has shown that
women use their money more responsibly. The question about how do we lobby
this through government, all organizations can use their weight. BIG can be
infused into current projects and does not have to be treated as a separate
issue. The question about larger families, some people may argue that if there
is a secure income there may not be the need for people to have such large
families. The question whether this achievable in a capitalist society,
yes.....Question on capacity of government. | think it would be easier for

government to provide a BIG as opposed to creating jobs.
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Ms Suraksha Nundkissor- Vote of Thanks

Ladies and gentleman, on behalf of the DDP | would like to thank you all very
much for joining us this evening and we appreciate your participation in this
discussion. Firstly, | would like to thank Dumisani Nyalunga for so ably chairing
this evening and | think he deserves a round of applause. Again, | would like to
thank our speakers Ms. Naidoo and Ms. Read for your insightful and provocative
presentations. Thank you again for being with us and let us give them a round
of applause. | hope you have all learnt a lot from this session and | hope that
you are better informed so far as this debate is concerned. Before you leave
please help yourself to food at the back of the hall and have a safe journey

home. Thank you
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